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The Children’s Charities Association of Singapore

Statement by the Board
For the Financial Year Ended 30 April 2023

The Board presents their statement to the members together with the audited financial statements of The
Children’s Charities Association of Singapore (the Association) for the financial year ended 30 April

2023,

In the opinion of the Board,

(a)

(b)

(c)

(d)

the accompanying financial statements are drawn up in accordance with the provision of the
Societies Act 1966 (the Societies Act), the Charities Act 1994 and other relevant regulations (the
Charities Act and Regulations) and Financial Reporting Standards in Singapore (FRSs) so as to
present fairly, in all material respects, the state of affairs of the Association as at 30 April 2023
and the results, changes in funds and cash flows of the Association for the year ended on that
date;

at the date of this statement, there are reasonable grounds to believe that the Association will be
able to pay its debts as and when they fall due;

the accounting and other records required by the Societies Act, the Charitics Act and Regulations
to be kept by the Association have been properly kept in accordance with the provisions of the
Societies Act, the Charities Act and Regulations; and

the use of donation moneys is in accordance with the objectives of the Association as required
under Regulation 11 of the Charities (Institutions of Public Character) Regulations.

On behalf of the Board,

@W,S;L L

Le¢/Shyong Frank Leong Yee Ydw
airman Honorary Treasurer
Singapore
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Independent Auditor’s Report to the Members of
The Children’s Charities Association of Singapore
For the Financial Year Ended 30 April 2023

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of The Children’s Charities Association of Singapore (the
Association}, which comprise the statement of financial position as at 30 April 2023, and the statement
of financial activities, statement of changes in fund and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the Societies Act), the Charities Act 1994 and other relevant
regulations (the Charities Act and Regulations) and Financial Reporting Standards in Singapore (FRSs)
so as to present fairly, in all material respects, the state of affairs of the Association as at 30 April 2023
and the results, changes in fund and cash flows of the Association for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon. The other information is expected to be made available to us after the date of our auditor’s
report on the financial statements.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.



Independent Auditor’s Report to the Members of
The Children’s Charities Association of Singapore
For the Financial Year Ended 30 April 2023

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRSs, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

The management and those charged with governance are responsible for overseeing the Association’s
financial reporting process.

Aauditor’s Responsibilities for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Independent Auditor’s Report to the Members of
The Children’s Charities Association of Singapore
For the Financial Year Ended 30 April 2023

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
Association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Report on Other Legal and Regulatory Requirements

In our opinion:

(a)

(b)

the accounting and other records required to be kept by the Association have been properly kept
in accordance with the provisions of the Societies Regulations enacted under the Societies Act,
the Charities Act and Regulations; and

the fund-raising appeal held during the year has been carried out in accordance with Regulation 6
of the Societies Regulations issued under the Societies Act and proper accounts and other records
have been kept of the fund-raising appeal.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year that the Association has not used the donation moneys in accordance with its objectives as
required under Regulation 11 of the Charities (Institutions of a Public Character) Regulations.

During the course of our audit, we noted that the total fund-raising expenses of the Association
exceeded 30% of the total gross receipts from fund-raising for the reporting year in accordance with the
Regulation 15 of the Charities (Institute of a Public Character) Regulations.

WY Lee 3 (oo

UHY Lee Seng Chan & Co
Public Accountants and
Chartered Accountants

Singapore
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The Children’s Charities Association of Singapore

Statement of Financial Position

As at 30 April 2023
Note 2023 2022
$ h

ASSETS
Current assets

Cash and cash equivalents 3 327,155 579,866

Other current assets 4 35,259 1,569

362,414 581,435

Non-current assets

Plant and equipment 5 4,625 7,092
Total assets 367,039 588,527
LIABILITIES
Current liabilities

Other payables 6 13,999 3,214
Total liabilities 13,999 3,214
NET ASSETS 353,040 585,313
FUND
Accumulated fund 353,040 585,313

The accompanying notes form an integral part of these financial statements




The Children’s Charities Association of Singapore

Statement of Financial Activities
For the Financial Year Ended 30 April 2023

Incoming resources
Donations received
Activity income

Interest income
Government grant income

Total incoming resources

Resources expended
Activity expenses
Governance costs

Total resources expended

Surplus before income tax
Income tax

Net surplus for the year

The accompanying notes form an integral part of these financial statements

Note

2023 2022
$ 3
478,930 476,883
16,263 237,968
5,055 2,071
1,269 408,947
501,517 1,125,869
17,677 22,066
146,113 143,192
163,790 165,258
337,727 960,611
337,727 960,611




The Children’s Charities Association of Singapore

Statement of Changes in Fund
For the Financial Year Ended 30 April 2023

Accumulated fund

Balance at beginning of the year
Net surplus for the year
Distribution of funds to members

Balance at end of the year

2023 2022
3 3
585,313 553,622
337,727 960,611
(570,000) (928,920)
353,040 585,313

The accompanying notes form an integral part of these financial statements



The Children’s Charities Association of Singapore

Statement of Cash Flows
For the Financial Year Ended 30 April 2023

Cash flows from operating activities
Surplus before income tax
Adjustments for:
Depreciation of property, plant and equipment
Interest income

Operating income before working capital changes
Changes in working capital
Other current assets

Other payables

Net cash from operating activities

Cash flows from investing activities
Purchase of plant and equipment
Interest received

Net cash from/(used in) investing activities

Cash flows from financing activities
Distribution of funds to members

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note 2023 2022
3 3
337,727 960,611
5 2,467 308
(5,055) (2,071
335,139 958,848
(33,891 1,469
10,785 1,000
312,033 961,317
- (7,400)
5,256 1,870
5,256 (5,530)
(570,000) (928,920)
(570,000) (928,920)
(252,711) 26,867
579,866 552,999
3 327,155 579,866

The accompanying notes form an integral part of these financial statements



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General Information

The Children’s Charities Association of Singapore (the Association) was established in March
1966 and was registered as an Association and granted the status of an Institute of Public
Character in 1972. It was subsequently registered as a charity under the Charities Act in 1984.
The Association is also granted as an Institution of Public Character (IPC) under Section 37(2)(c)
of the Income Tax Act 1947, for a period of 30 months with effect from 1 January 2020 to 30 June
2022. The IPC has been extended for a period of 26 months from 1 July 2022 to 31 August 2024.

The place of operation of the Association is located at Block 18 Holland Drive, #01-01, Singapore
271018.

The principal activities of the Association are to organise fund-raising projects in order to generate
income to meet part of the operating cost and support programmes run by the six-member charities
whicl have the common objective of helping physically, mentally and socially disadvantaged
children up to the age of 21 years in Singapore.

The financial statements for the financial year ended 30 April 2023 were authorised for issue by

the Board on 2 4 JuL 2023

2.  Summary of significant accounting policies
2.1 Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting
Standards in Singapore (FRSs) under the historical cost convention except as disclosed in
the accounting policies set out below.

The financial statements are presented in Singapore dollar ($), which is the functional
currency of the Association.

The preparation of financial statements in conformity with FRS requires the Board to
exercise its judgement in the process of applying Association’s accounting policies. It also
requires the use of accounting estimates and assumptions. Although these estimates are
based on the Board’s best knowledge of current events and actions, actual results may
ultimately differ from those estimates. The Board is of the opinion that there are no areas
involving critical judgements and no areas where estimates and assumptions are significant
to the financial statements.



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

2.

Summary of significant accounting policies (continued)

2.2

23

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year
except that in the curent financial year, the Association has adopted all the new and
amended standards which are relevant to Association and effective for annual financial
periods beginning on or after 1 May 2022. The adoption of these standards did not have
any material effect on the financial performance or position of the Association.

Financial Instruments

(2)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

At initial recognition, the Association measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the acquisition of the financial asset,
Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Subsequent measurement
Debt instruments

Subsequent measurement of debt instruments depends on the Association’s business
model for managing the asset and the contractual cash flow characteristics of the
asset. The three measurement categories for classification of debt instruments are
amortised cost, fair value through other comprehensive income and FVPL. The
Association only has debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through the amortisation process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
incorne for debt instruments is recognised in profit or loss.

10



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

2,

Summary of significant accounting peolicies (continued)

2.3

2.4

Financial Instruments (continued)
{b) Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Association becomes a
party to the contractual provisions of the financial instruments. The Association
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of
financial liabilities not at FVPL, directly attributable transaction costs.

At subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amortised cost using the effective interest rate method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised,
and through the amortisation process.

Such financial liabilities comprise other payables.
Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged, cancelled or expires, On derecognition, the difference between the
carrying amounts and the consideration paid is recognised in profit or loss.

Impairment of financial assets

The Association recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at FVPL. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Association
expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
Iosses that result from default events that are possible within the next 12 months (a 12-
month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is recognised for credit losses expected
over the remaining life of the exposure, irrespective of timing of the defauit (a lifetime
ECL).

11



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

2.

Summary of significant accounting policies (continued)

24

2.5

2.6

Impairment of financial assets (continued)

The Association considers a financizal asset in default when contractual payments are 60
days past due. However, in certain cases, the Association may also consider a financial
asset to be in defauit when internal or external information indicates that the Association is
unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Association. A financial asset is written off when
there is no reasonable expectation of recovering the contractual cash flows.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and bank balances and fixed deposits
which are subject to insignificant risk of change in value.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. The cost of plant and equipment includes its purchase
price and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.
Dismantlement, removal or restoration costs are included as part of the cost of plant and
equipment if the obligation for dismantlement, removal or restoration is incurred as a
consequence of acquiring or using the plant and equipment.

Depreciation of plant and equipment is computed on a straight-line basis to allocate
depreciable amounts over their estimated useful lives as follows:

Useful lives

Computers 3 years
Office equipment 3 years
Air-conditioners 3 years
Furniture and fittings 3 years
Renovation 3 years

Fully depreciated plant and equipment are retained in the financial statements until they are
no longer in use.

The residual value, useful lives and depreciation method are reviewed at each reporting
date, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition of the
asset is included in profit or loss in the year the asset is derecognised.

12



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

2.

Summary of significant accounting policies (continued)

2.7

2.8

2.9

Impairment of non-financial assets

The Association assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, (or, where applicable, when an annual
impairment testing for an asset is required), the Association makes an estimate of the
asset’s recoverable amount,

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. Where the carrying amount of an asset or cash-generating
unit exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increase cannot exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised previously.
Such reversal is recognised in profit or loss.

Leases - as lessee

The Association assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

The Association applied the short-term lease exemption to its short-term lease of premises
that has a lease term that ends within 12 months from the commencement date.
Accordingly, no right-of-use asset is recognised.

Provisions

Provisions are recognised when the Association has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embeodying economic benefits will be required to settle the obligation and the amount of the
obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate. If it is no longer probable that an cutflow of economic resources will be required
to settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a cwrent pre-tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

13



The Children’s Charities Association of Singapore

Notes to the Financiai Statements
For the Financial Year Ended 30 April 2023

2,

Summary of significant accounting policies (continued)

2.10

2.11

2,12

2.13

Fund structure
Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds. Unrestricted funds are available for use at the discretion of the Board in

furtherance of the general objectives of the Association. For adminisirative reasons,
unrestricted funds may be designated by the Board for use under specific purposes.

Revenue recognition
Donations and income from fund-raising projects are recognised as and when received.

Government subventions are recognised as income according to the terms of the funding
agreements on an accrual basis.

Interest income from fixed deposits placed with banks is recognised on a time proportion
basis using the effective interest method.

Resources expended

All expenditures are accounted for on an accrual basis, aggregated under the following
areas. Direct costs are attributed to the activity where possible. Where costs cannot be
wholly attributable to an activity, they have been apportioned on a basis consistent with the
use of resources.

Activity expenses

Activity expenses include costs of fund-raising activities and all costs incurred in the
pursuit of the charitable objects of the Association.

Governance costs

Governance costs include the costs of governance arrangements, which relate to the general
running of the Association, providing govemance infrastructure and ensuring public
accountability.

Incoming resources for the year
It is the Association’s policy not to retain the current surplus funds for more than twelve
months. It has always been the Association’s practice fo distribute the surplus funds to all

its members immediately following the approval of its audited financial statements at the
Association’s Annual General Meeting.

14



The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

2.

Summary of significant accounting policies {continued)

2.14

2.15

Employee benefits
(a) Defined contribution plans

The Association makes contributions to the Cenfral Provident Fund scheme in
Singapore, a defined contribution pension scheme. Contributions to defined
contribution pension schemes are recognised as an expense in the period in which the
related service is performed.

(b) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Association has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee,
and the cobligation can be estimated reliably.

Related party relationships and transactions

FRS 24 on related party disclosures requires the reporting entity to disclose (a) transactions
with its related parties; and (b) relationship between parents and subsidiaries irrespective of
whether there have been transactions between those related parties. A party is related to
another party if the party controls, or is controlied by, or can significantly influence or is
significantly influenced by that other party.

A related party of the Association includes the members of the Board and key management
personnel. It also includes an entity or person that is directly or indirectly controlled by, or
is under common or joint control with these persons; members of the key management
personnel or close members of the family of any individual referred to herein and others
who have the ability to control, jointly control or significantly influence by or for which
significant voting power in such entity resides with, directly or indirectly, any such
individual. Key management personnel include the Manager and the direct reporting staff
members (collectively “staff members”).

All members of the Board and staff members of the Association are required to read and
understand the conflict of interest policy in place and make full disclosure of any
transactions and relationships that could potentially result in a conflict of interest. When a
conflict of interest situation arises, the members of the Board or staff members shall abstain
from participating in the discussion, decision making and voting on the matter.

The members of the Board are volunteers and are not entitled to any monetary

remuneration for their contribution, except for reimbursement of out-of-pocket expenses, if
any, claimed.

15



The Children’s Charities Association of Singapore

Notes fo the Financial Statements
For the Financial Year Ended 30 April 2023

3. Cash and cash equivalents

2023 2022
b3 $
Cash at banks and on hand 99,143 175,161
Fixed deposits 228012 404,705
Representing cash and cash equivalents in statement of
cash flows 327,155 579,866

Fixed deposits earn interest at rates ranging from 3% to 3.2% (2022 : 0.45% to 0.75%) per annum
at the reporting date and are for tenure of 1 to 9 months (2022: 6 to 9 months).

4,  Other current assets

2023 2022
3 3
Deposits 9,056 1,056
Interest receivable 114 315
Prepayments* 26,089 198
35,259 1,569

* Prepayments include the payment made to Bizcube Solutions Pte Ltd for Charitas DMS Lite Platform
amounting $21,285.

16
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The Children’s Charities Association of Singapore

Notes to the Financial Statements
For the Financial Year Ended 30 April 2023

6.  Other payables

2023 2022
$ $
Deferred grant income 10,786 -
Accruals 3,213 3,214
13,999 3,214

Deferred grant income pertains to a Community Capability Trust Tech-And-Go Grant recetved
from National Council of Social Service.

7.  Incoming resources

Incoming resources include:

2023 2022
b}

Tax-deductible donations 445,584 671,675
Non Tax-deductible donations 49,600 43,176
Government grant income

- Bicentennial Community Fund* - 400,000
- Jobs Support Scheme** - 2,960
- Senior employment credit 968 766
- CPF Transition Offset 301 -

- Wage credit scheme - 5,222

*  Bicentennial Community Fund (the BCF) aims to provide greater support to more than 600
registered Institutions of a Public Character (the IPCs) to-date. It also encourages IPCs to
engage potential donors and volunteers, and encourage more people to be a part of their
service journey.

** Jobs Support Scheme (the JSS) is a temporary-scheme introduced in the Singapore Budget
2020 to help enterprises retain local employees. Under the JSS, employers will receive cash
grants in relation to the gross monthly wages of eligible employees.
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10.

11.

Governance costs

Governance costs mainly include:

2023 2022
h) $
Employee benefits expense
- salaries and related costs 88,778 95,095
- employer's contributions to Central Provident Fund 7,802 8,139

96,580 103,234

The salary band for the 2 (2022 : 2) staff of the Association ranges from $37,240 to $59,340
(2022 : $39,955 to0 $63,279).

Income tax status

The Association is registered as a charity under the Charities Act 1994 and is exempt from
income tax under Section 13(1)(zm) of the Singapore Income Tax Act 1947 to the extent that
these are applied to its charitable objects. No tax charges have arisen for the Association during
the financial year,

Fair value of assets and liabilities

The Board has determined that the carrying amounts of financial assets and financial liabilities
approximate their fair values because these instruments are short-term in nature.

Financial risk management

The main risks arising from the Association’s normal course of business are credit, interest rate,
liquidity and foreign cumrency risks. The Association’s overall risk management strategy seeks
to minimise potential adverse effects of these risks on the financial performance of the

Association.

Risk management policies and procedures are reviewed regularly to reflect changes in market
conditions and the Association’s activities.
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11,

Financial instruments and financial risk management (continued)

(a)

(b)

(c)

@

Credit risk

Credit risk is the potential financial loss resulting from the failure of a counterparty to
settle its financial and contractual obligations to the Association as and when they fall
due.

The carrying amount of each financial asset recognised in the statement of financial
position represents the Association’s maximum exposure to credit risk. Cash is placed

with banks which are regulated.

Cash and cash equivalents are subject to the impairment requirements of the standard on
financial instruments. There was no identified impairment loss.

There is no other financial asset that is past due and/or impaired.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Association’s
financial instruments will fluctuate because of changes in market interest rates,

The Association’s fixed deposits are exposed to fluctuations in interest rates, which may
affect the Association’s interest income. The Association’s policy is to ensure that
surplus funds are placed with reputable banks. Possible changes in interest rates are not
expected to have a material impact on the results of the Association.

Liquidity risk

Liquidity risk is the risk that the Association will encounter difficulty in meeting
financial obligations due to shortage of funds.

The Association maintains sufficient cash and obtains funding through donations and
income generated from fund-raising projects.

Other payables are due for settlement in cash within one year.
Foreign currency risk
Currency risk arises when transactions or balances are denominated in foreign currencies.

The Association is not exposed to foreign currency risk as its transactions and balances
are all denominated in Singapore dollars.
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12.

13.

14.

Financial instruments by eategory

At the reporting date, the aggregate carrying amounts of financial instruments at amortised cost
were as follows:

2023 2022
h $

Financial assets measured at amortised cost

Cash and cash equivalents (Note 3) 336,325 579,866
Other current assets less prepayments {(Note 4) 9,170 1,371
Total financial assets measured at amortised cost 345,495 581,237
Financial liabifities measured at amortised cost

Other payables less deferred grant income (Note 6) 3,213 3,214

Fund management

The Association’s objectives when managing its funds are to safeguard its ability to maintain
adequate working capital to enable the Association to continue as a going concern and to
promote its mission which is to enable the six-member charities to help to educate, train and
assist the children in their care to become independent, useful citizens who can play their role in
our nation. In order to maintain or achieve an optimal fund structure, the Association will
organise major fund raising projects. The funds raised will be equally distributed to the six-
member charities immediately following the approval of the audited financial statements at the
Association’s Annual General Meeting,

No changes were made to the policies or processes of fund management since the previous
financial year.

The Association is not subject to any externally imposed fund requirements.

Standards issued but not yet effective

New standards, amendments to standards and interpretations that have been issued but are not
yet effective for annual period beginning on 1 May 2022 have not been applied in preparing
these financial statements. The Board expects that the adoption of these new standards,
amendments and interpretations will have no material impact on the financial statements in the
period of initial application.
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